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CANADA CRUSHED & CUT STONE LIMITED 
AND SUBSIDIARIES 


REPORT TO THE SHAREHOLDERS 


Your Directors submit herewith the Fourteenth Annual Report of the Com- 


pany covering its operations for the year ended December 31, 1964. 


Group Activities 


The financial results from operations in 1964 exceeded the expectations of a 
year ago due to the high volume of business and satisfactory profits secured by 


all members of the group. 


Production and sales at Dundas were good, with general crushed stone sales 
reaching a record high, due to the continuation of new highway construction in 


the area. 


The Queenston Quarries operated at capacity with special emphasis on build- 
ing stone production to meet the increased demand for cut stone. The changes 
and additions to the Saw Mill mentioned in last year’s report proved most bene- 
ficial and enabled the Mill to secure a major increase in production. Continuation 
of the good demand for building stone appears assured for 1965, while substantial 


orders for crushed stone and asphalt mixes have been booked. 


The Ritchie Cut Stone Company Limited secured a satisfactory number of 


cut stone contracts and ended the year with a good backlog of orders for 1965. 


The unusually large volume of construction work across Canada was bene- 
ficial to Mills Steel Products Limited and resulted in increased sales of diversi- 


fied construction products. 


As reported in July, Drummond & Reeves Limited, Toronto, Ontario, was 
acquired as of March 14, 1964. This new subsidiary is a long established Company 
well-known in the construction field, and strategically located in Toronto. Opera- 
tions will be closely allied with those of Mills Steel Products Limited and mutu- 


ally advantageous to both Companies. 


National Slag Limited in which we hold a one-third interest had a satisfactory 


year and paid a dividend on the common stock. 


CANADA CRUSHED & CUT STONE LIMITED 
AND SUBSIDIARIES 


Consolidated Statement of Profit and Loss 


The consolidated earnings before provision for income taxes were $1,113,255 
compared with $863,927 for 1963. Net profit after taxes was $608,755 compared 
with $446,230 the previous year. It will be noted that income taxes have been 
reduced by $49,813 due to carrying forward losses incurred in prior years by 


subsidiary companies. 


Balance Sheet and Consolidated Statement of Surplus 
Capital expenditures for the year were substantial and amounted to $534,947 
an increase of $168,063 over 1963. These funds were used principally for moderni- 
zation and enlargement of existing plant and equipment. Depreciation and deple- 
tion charges totalled $404,590 compared with $370,912 last year. 


Dividends 
On October 7, 1964, the Directors increased the quarterly dividend from 20 
cents per share to 25 cents per share. 


A dividend of 25 cents per share for the first quarter of 1965 has been de- 


clared payable March 15, 1965, to Shareholders on record February 12, 1965. 


Appreciation 


Your Directors wish to thank all staff members and employees for their loyal] 


co-operation throughout the year. 


Prospects 


We enter 1965 with optimism due to the apparent buoyancy of the Canadian 


economy in general and the construction industry in particular. 


On behalf of The Board of Directors, 
Dy He HENDERSON: 
President. 


Hamilton, Ontario, 
19th February, 1965. 
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CONSOLIDATED BALANCE SHI 


(With comparative figur 


December 31 


CURRENT ASSETS 


Short term loans and investments—at cost 
(quoted market value $1,054,553) 


Accounts receivable, less provision for doubtful accounts ..........00.0..cccc eee 


Accounts receivable—affiliated companies 


Inventories of crushed stone, cut and uncut building stone, 
building material, ete) — at the lower of costvor market #30 8 


Income taxes recoverable 


Prepaid expenses 


DEFERRED CHARGES AND OTHER ASSETS 
Investment in National Slag Limited shares — at cost, less redeemed ............ 
ISicensei—a TACOS MICSSHATMOUMECMIEIELEHEO (i ie 


Scaffold equipment — at cost, less amounts written off 


FIXED ASSETS 
Ta i BEN COST eae ee ee OO eRe SON CER ee eno 


Buildings, plant and equipment (see note) 


Accumulated depreciation 


Stone quarries — at cost 


Provision for depletion 


1964 1963 
$ 187,710 $ 122,957 
1,038,581 1,204,835 
1,601,128 1,129,679 
19,9838 16,075 
813,591 702,953 
309 
49,115 37,970 


Proposal ts 


$ 12,500 


304,435 


$ ©316,935 


$ 3,214,378 


$ 12,500 
14,000 
198,039 


$ 224,539 


$ 170,661 


$ 123,632 


$ 7,684,669 
9,347,902 


$ 2,336,767 


$ 1,218,038 
626,058 


$ 591,980 


$ 3,099,408 


$ 7,157,264 
4,825,056 


$ 2,332,208 


$ 1,218,038 
600,411 


$ 617,627 


$ 3,073,467 


$ 7,126,456 


$ 6,512,384 


AUDITORS’ REPORT T 


We have examined the consolidated balance sheet of Canada C 
and the consolidated statements of profit and loss and surplus for t 
of the accounting procedures and such tests of accounting record 
circumstances. 


_ In our opinion, the accompanying consolidated balance sheet a 
In conjunction with the notes appended thereto, present fairly the 
1964, and the consolidated results of their operations for the year 
principles applied on a basis consistent with that of the preceding y 


HAMILTON, January 27, 1965. 


i‘UT STONE LIMITED 
DIARIES 


laws of Ontario) 


AS AT DECEMBER 31, 1964 
at December 31, 1963) 


DeleAe Dele plea ites 
December 31 


1964 1963 
CURRENT LIABILITIES 
Mecounts payable and accrued Jiabilities «ain eee. ao leen nee aie eee $ 641,570 CS BD 
Ficomes and sotleheraxes. pa yd DlGaeca mene a ae eg sen eth taran ee ee eon 219,201 226,859 


$ 860,771 $ 579,432 
BCCUMULATED TAX REDUCTIONS APPLICABLE TO 
POG Re OLGA Sa (See enOLG) meetin nese ee Le tee See et nee eee ae 37,500 


$ 898,271 $ 579,432 


Sse IR Iie CE, IDES AS OW Oh 
CAPITAL STOCK 
Authorized 
5,000 6% cumulative redeemable (at $105) sinking fund 
SighessOlea patevaltiesoles| U0Geacll ey. ee eee $500,000 
200,000 Common shares without nominal or par value .......... — 
Issued 


OOOO s Commi Oilers lie Kes memwrern pire cece tcrnaelao mec ater eee semen eee: $ 95,000 $ 95,000 


CUP REDE PRECTA LHD GOST (Seeenote Newssse a sicoloiserae eminent a ee 2,390,418 2,390,418 
Re A PRT oa lope SUR PE, iS aegis seca cree op ofa wore ee at erc on eae ener: 760,378 760,378 
Te STING UI SHU al 2.9 IB OCS Soe re eee rie acest cat see tet tena Ae A eR er i en re Mee 2,982,389 2,687,156 


$ 6,228,185 $ 5,932,952 


$ 7,126,456 $ 6,512,384 


APPROVED ON BEHALF OF THE BOARD, 
Dele ieiNDERSON- Director 
GERALD G. RYAN, Director 


HE SHAREHOLDERS 


ed & Cut Stone Limited and subsidiaries as at December 31, 1964, 
ear ended on that date. Our examination included a general review 
id other supporting evidence as we considered necessary in the 


onsolidated statements of profit and loss and surplus, when read 
olidated financial position of the companies as at December 31, 
d on that date, in accordance with generally accepted accounting 


McDONALD, CURRIE & CO. | 
CHARTERED ACCOUNTANTS. 


CANADA CRUSHED & CUT STONE LIMITED 


AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1964 


(With comparative figures for the year ended December 31, 1963) 


December 31 


1963 


$ 2,390,073 


345 


$ 2,390,418 


$ 760,378 


1964 
EXCESS OF APPRAISED VALUE OF HIXED SSE iS 
OVER DEPRECIATED COST 
Balance December ols 1963 weet eee ene eee $ 2,390,418 
Adjustment re redemption of preference shares of subsidiary 
and fetirementsol minority interest ies bcidia hy fee eee eee 
Balanee——December Slo 1964-4 poser ese cto ee eee ree ee oe ee $ 2,390,418 
REALIZE DGAPP RAL AL SURPEUS 
Balance—Decenmiber. 3) 1964 9 sent: eee at tty Boe eh ne a nae ee anne ee ne i Ce $ 760,378 
(no change during the year) 
EARNED SURPLUS 
Balance=Decem ber 3 | L905 A accsan eee ee Coe ee eee oe $ 2,687,156 
Nett ProvicerOr thes V Ea ran. .ee eea ancien Re eee ee eee a ee 608,755 
Gain om sale orl oronto property 4... ee 6,857 


$ 3,302,768 


$ 2,542,305 
446.230 


rT . . . . . - 
lransfer to accumulated depreciation being amortization of 


revaluation of fixed assets for the year ended December 31, 1964 .......... $ 158,879 
Dividends—Cotmniort 0... scaig cece soe eee ee nae ee 161,500 


$ 320,379 


Ne Re air eS Oe Sa ERE Mtoe steer og te Retr A stove) 


$ 158,879 
142,500 


$ 301,379 


$ 2,687,156 


CANADA CRUSHED & CUT STONE LIMITED 
AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 


FOR THE YEAR ENDED DECEMBER 31, 1964 


(With comparative figures for the year ended December 31, 1963) 


December 3l 


1964 1963 
PiGitmeomecperations De ore tiestollowine charves peeoss1 ee $ 1,435,767 $ 1,149,654 
Dept ects te OMe DRO VISION amen aaa torent dca ON tL bana iesick ed coke Ahh ea, ee tae $ 378,942 $ 348,006 
De Ble HOne DLO VIS 1Oi gran meet Mie accor tate els / an ish ver, Mac inactc GO Racareesu nada: Sout 25,043 22,906 
Bie cl@Or smc CSR Hires Oe Ree re rete, oRaris CN. MeN os ORO! Nee rade ovale rn eae 8,740 7,810 


$ 413,330 pueore./22 


Brohiteiromnoper ation sient nities ictus c etek eee ers ee $ 1,022,437 $e a0,932 
FINANCIAL 

Fees tIUCELUMRLTIC LIT Cem ey etter Oa en te et ne a NEN ds A nae ee itu ne re Peake $ 86,254, $ 93,794 
Gainmotecalee O Lath y St til Cit Siieaa names iinuchcncer tha craven annua ote cones sue aearnatiote 9,835 14,213 
$ 92,089 $ 108,007 
Tessie OAR Ce ES tun heres Peters ce REE Se a yonastet Marcrces an sototeacu ements glee 27 15,012 
$ 90,818 $ 92,995 
Pro tit. DELOre: CAXMES® Olle INCOM eaten cept an Ayo oemans cern mrtete hire neem cass ® 1,213,255 $ 863,927 
Tyee, Taha, Thleopia tee es Rear En) Eee CER eR nC Rate nn Senne nein een ee ee eno ene eee eee 504,313 417,697 

Redaciiomo! taxes.on application O12 lOSS€S Of PTO Yeats vic Meccan ocr wetness (49,813) 
INGE DEOL LOL thes VOAE raa.mrney recy atc aete ee eccns erat rnspr cee s fas $ 608,755 $ 446,230 


CANADA CRUSHED & CUT STONE LIMITED 
AND SUBSIDIARIES 


NOTES TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1964 


The consolidated statements as at December 31, 1964, include the assets, liabilities and earnings 
of Drummond & Reeves Limited and its subsidiary, Building Specialties Limited, which was 
acquired by Mills Steel Products Limited as at March 14, 1964. The fixed assets of the newly 
acquired companies are stated at cost less the difference between the cost of shares and the book 


value of the net assets at the time of acquisition. 


The loan interest paid amounting to $1,271 was on an indebtedness of Drummond & Reeves 


Limited which was retired during the year. 


The buildings, plant and equipment of Canada Crushed & Cut Stone Limited and its subsidiary, 
Queenston Quarries Limited, are stated at sound values as at April 30, 1951, as appraised by Chas. 
Warnock & Co., Limited, with subsequent additions at cost. The buildings, plant and equipment of 
The Ritchie Cut Stone Company, Limited are stated at their replacement cost after deducting 
depreciation at April 30, 1951, as reported by Canadian Appraisal Company Limited with subsequent 
additions at cost. As a result of these appraisals fixed assets were written up by $4,407,369. Fixed 
assets sold and retired to date have reduced the write-up by $1,545,514 to $2,861,855. 


The accumulated amortization on the appraisal write-up is $1,763,049 leaving a net book value 
on the write-up of $1,098,800. 


Depreciation has been provided at the maximum amount allowable for income tax purposes 
on cost of fixed assets, except for Mills Steel Products Limited, which has used rates slightly lower 
than maximum on a basis consistent with prior years. Depreciation does not include amortization 
of $158,879 for the year ended December 31, 1964, of the excess over cost of buildings, plant and 
equipment resulting from the revaluation based on independent appraisal as at April 30, 1951. Such 
amortization (which is not deductible for income tax purposes) has not been provided for in the 


consolidated statement of profit and loss but has been charged to earned surplus. 


The “Current year’s tax reduction” of $37,500 is the amount by which income taxes otherwise 
payable in respect of the year have been reduced by claiming for tax purposes capital cost allow- 
ances in excess of the depreciation recorded in the accounts. This difference is applicable to those 
future periods in which the amounts claimed for tax purposes will be less than the depreciation 


recorded in the accounts and is accordingly included in the balance sheet in the item “Accumulated 
Tax Reductions Applicable to Future Years”. 


CANADA CRUSHED & CUT STONE LIMITED 
AND SUBSIDIARIES 


HEAD OFFICE: 


HARBOUR ADMINISTRATION BUILDING 


Hamilton, Ontario 


QUARRIES: 
DUNDAS, ONTARIO 
HAGERSVILLE, ONTARIO 


QUEENSTON, ONTARIO 


BUILDING MATERIALS WAREHOUSE and DOCKS: 


Hamilton, Ontario 
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DRUMMOND & REEVES, LIMITED 
Toronto, Ontario 

MILES STEEL PRODUCTS VInii iE D 
Hamilton, Ontario 

NATIONALE, CUT STONE LIMILED 
Hamilton, Ontario 

QUEENSTON QUARRIES LIMITED 

Niagara Falls, Ontario 
THE RITCHIE CUT STONE, COMPANYS LIMITED 


New ‘Toronto, Ontario 


